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. Give four features of basic human wants. (4mks)

. Outline four reasons why the government trains business people (4 mks)

a).

. Highlight four factors to consider when selecting a channel of distribution. (4 mks)

@)ttt h b bt bt h b h e h b bt h et bt h e heh e bt et b et bt b e bttt h ettt b et et ae s b)......

.................................................................................................................................................. [4) IS

......................................................................................................................................... D)
Outline four commercial services that are useful to a manufacturer (4 Marks)

@)ttt ettt ettt bttt bkt s et bRt h kbt h bkt ek btttk h ettt btttk ee b)......

.................................................................................................................................................. [4) IS

......................................................................................................................................... 1<) JS

. Indicate whether the following items are falling in real, nominal or private accounts. (3mks)
Account

(2) SAIES ettt e be bbbttt ae e
(b) Carriage INWANAS oottt ettt ettt
() Fixture and fittiNgS — ooooieiieieiee ettt ettt ettt
() StOCK ettt ettt e teete st et et e st eseereeaeeaeans
(€) CaSh et b et reeteesa et et et ensesenne
(£) CapItal ettt b e b bbbt et ettt nee e
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6. Outline four characteristics of multiple shops (4mks)
).ttt ettt ettt b ettt h et et h ek a et Ao bRt E 4ok h et e b b s e e sk bea £t b bt s ettt b ettt ettt e b)......
.................................................................................................................................................. [ FES
......................................................................................................................................... 14} SN
7. Give four causes of unemployment in Kenya today (4 Marks)
) OO OSSOSO b)......
.................................................................................................................................................. (<) IO
......................................................................................................................................... 1<) ISR

8. State the journal that deals with each of the following types of transaction (4 Marks)

Types of transaction Journal

(a) | Sale of fixed asset on credit

(b) | Correction of errors

(c) | Credit purchases

(d) | Return of goods by customers

9. Write whether the following transactions will have an increase, decrease or no effect on the balance sheet
totals.
(4mks)
Transaction Effect
a. Withdrew stock for personal USE — .....cooioiiiiiiiniiiiciec e
b. Paid acreditor by cheque s
c. Adebtor paid by cash e

d. Received aloan by cheque e

10. The following figures relate to Jamii Traders. ~ Shs.

Details
Capital 30.4.2022 940,000
Net loss 20,000
—
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Additional investments 420,000

Drawings per month 6,000

Determine capital as at 1.5.2021. (4 mks)
11. Highlight four roles played by personal secretary (4mks)

).ttt ettt ettt b ettt h bt h ket H bR etk b et E e E b b et e b bt a et bbb bttt b ettt ettt ee b)......

.................................................................................................................................................. [ JES

......................................................................................................................................... ¢ ) S
12. The table below shows the supply of milk over a period of three years.

Year 2019 2020 2021

Quantity supplied 50 30 25

(Litres)’’000”’

Outline four reasons for the above trend. (4 mks)

@)ttt ettt bttt ettt hea e bt eh b e b b e sk e R £ b ea e h et e bt b eh A oAb e R e b e a e ket e b et eh et e st b n et e st b ettt eb et e st tenes b)......

.................................................................................................................................................. [ JES

......................................................................................................................................... 1<) JSORN
13. Given the following information of Elisha Traders (4mks)

Land and Building. 490,000

Machinery 300,000

S year loan 110,000

2 year loan 80,000

Creditors 90,000

Debtors 100,500

Stock 75,600

Cash 40,000

Bank overdraft 69,900

Calculate,

-
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a) Working capital (2 mk)
b) Current ratio (1mk)
c) Capital owned (1mk)
d) Borrowed capital (1mk)
14. Outline four trends in forms of business units. (4mks)
) TSSOSO b)......
.................................................................................................................................................. [4) IS
......................................................................................................................................... D)
15. State four reasons that can lead to the termination of an insurance policy. (4mks)
@)ttt ettt ettt h etttk h et bk a e h btttk h et b b etk h ettt bbbttt bttt n ekt ee b)......
.................................................................................................................................................. [4) FUUPR
......................................................................................................................................... 1<) JS
16. State four essential elements in communication, (4 mks) [Commented [h1]:
).ttt ettt h ettt b ettt h bt h b L et H bRt b bt e bbb et e ke hea et bk b et bttt b ettt ettt ee b)......
.................................................................................................................................................. [+ JES
-
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17. Given below are transactions to Buda traders for each of the transactions, indicate in the column below the

account to be debited and the account to be credited (4 Marks)

Transaction DR CR

(i) | Paid salaries in cash

(ii) | Withdraw cash from bank for office use

(iii) | Paid telephone bill by cheque

(iv) | Purchased office equipment on credit from

Eldoret Holdings
18. State four causes of business failure (4mks)
@)euteteteete ettt et et ettt b e bas b et et e bebebeseseeseeseestesee Rt e At eRtestesbe st e st e tebeheebeebeeseeseemteeseesaessensensensesensene b)......
.................................................................................................................................................. (<) IO
......................................................................................................................................... A
19. State four assumptions of circular flow of income in a two sector economy (4mks)
@)euteteteete ettt e e e et e et et basbas b e b et e bebebeseseaseeseesaeseesee At eR s e st e st e st e st e teteeheebeeheeseeseemteeseestestensensensesensene b)......
.................................................................................................................................................. (<) IO
......................................................................................................................................... Ao
_—
© 2024 The Kenya National Examinations Council

Contact 0724333200/ 0795491185/ 0768321553 Marking Scheme



20. Highlight four roles of advertising agencies in product promotion. (4mks)
@) euteteteete ettt ettt et et n b et an b e e tehesebese st eneesees e e st e Rt e At e Rt e st e st e st en s e teteseeteeheeseeseemeeeseestentensensenseseeseee b)......
.................................................................................................................................................. [ JES
......................................................................................................................................... D)
21. Outline four benefits of commercial production (4mks)
a).

22. Give four reasons why firms choose to remain small in an economy dominated by large firms

(4 Marks)
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